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(Amounts of less than one million yen are rounded down)
1. Consolidated financial results for the fiscal year ended December 31, 2017 (January 1, 2017 — December 31, 2017)
(1) Consolidated results of operation

(Percentage figures compare current results with those of the same period of the previous year)

Listed on

(TEL)  +81-3-5785-1380

Net Sales Operting income | Ordinary income | FYofit atributableto
owners of parent
Million yen Millionyen Million yen Millionyen
Fiscal year ended
December 31, 2017 1680 173 607| 171 636| 246 a5 243
Fiscal year ended
December 31, 2016 1432 162 518| 245 510/ 205 358| 264

(Note) Comprehensiveincome:  445million yen(30.2%) for the fiscal year ended December 31, 2017

342million yen(23.9%) for the fiscal year ended December 31, 2016

Basicincome | Diluted income | Rate of return on | et Of ordinary , .
er share per share equity income Operating margin
P on total assets
Yen Yen
Fiscal year ended
December 31, 2017 3404 3376 27.3 271 36.1
Fiscal year ended
December 31, 2016 28.00 27.35 27.1 26.2 36.2

We conducted a4 for 1 stock split effective from 9th June, 2017. Therefore above figures concerning earnings per share
are adjusted by assuming that this stock split was conducted at the beginning of previous fiscal year.

(2) Consolidated financia position

Total assets Net assets Cep ta:az;\?loequacy Net assets per share

Million yen Million yen Yen
IAs of December 31, 2017 2,579 1,797 69.7 136.86
As of December 31, 2016 2,117 1,470 69.4 112.72

(Reference) Shareholder’'s Equity: Asof December 31, 2017 1,797Millionyen Asof December 31, 2016 1,470Million yen

We conducted a 4 for 1 stock split effective from 9th June, 2017. Therefore above figures concerning net assets per
share are adjusted by assuming that this stock split was conducted at the beginning of previous fiscal year.

(3) Consolidated cash flow

. Net cash provided by | Net cash provided by Cash and
Net cash prow_d(_ad by (used in) investing (used in) financing cash equivalents
operating activities 2 /0
activities activities at year-end

Million yen Million yen| Million yen Million yen
Fiscal year ended

December 3L, 2017 585 (170) (17 2,040
Fiscal year ended

December 31, 2016 % 3 0 1738




2. Dividends

Dividend per share Ratio of
Total Payout ratio | dividends to
End of End of o :
. . second third Yearend | Annua | dividends |(consolidated)| net assets
Irstquanterl  ouarter | quarter (consolidated)
) Yen Yen Yen Yen Yen| Million yen
chsgigeera; fnggg(ﬁ 0.00 42.00 42.00 136 375 10.2
chsgig;a; fngéa% 0.00 1250 1250 164 36.7 100
Year ending
December 31, 2018 0.00 15.00 15.00 37.0
(forecast)

Aswe mentioned, a stock split was conducted on Sth June, 2017.
The dividends for the fiscal year ended December 31st , 2016 isindicated figures before stock split.

3. Consolidated forecasts for the fiscal year ending December 31, 2018 (January 1,2018-December 31,2018)
(Percentage figures compare current results with those of the same period of the previous year)

Net Sales Operating income Ordinary Profit attributableto | Basic income
P 9 income owners of parent per share
Million yen Million yen Million yen Million yen Yen
3’3&2”;832%1% ng 940 171 333| 230 331 186 234 20.1 17.70
De\c(;?]rb?;dé?gzom 2,000 190 746| 229 746| 17.3 536 203 4051
* Note
(1) Change of material subsidiaries during the period None
(2) Changesin accounting policies, changes in accounting estimates and restatements
anges in accounting policies in accordance with changes in accounting standards, etc. one
Ch t I d thch ting standards, et N
oluntary changes in accounting policies one
(b) Voluntary chang ting pol N
() Changesin accounting estimates None
(d) Restatement None
(3) Number of issued shares (common stock)
g%rl;l;)r-nber of issued shares (including treasury 3Als g(f) 1:;ecember 13,136,800chereq 3Als g(f) 1téecember 13,042.400sheres
(b) Number of treasury shares ps ot Decembe 225shareq £, o December 192shares
. Fiscal year ended Fiscal year ended
(c) Average outstanding shares December 312017 13094816shares oo o o1g  12.804.052shares

(Reference)

Summary of financial information on a non-consolidated basis

1. Non-consolidated financia results January 1, 2017 — December 31, 2017
(1) Results of operation

(Percentage figures compare current results with those of the same period of the previous year)

Net Sales Operating income Ordinary income Net income
Million yen Million yen Million yen Million yen
Fiscal year ended
December 31, 2017 1561 164 530 17 581 212 43| 216
Fiscal year ended
December 31, 2016 1341 164 474|238 480 162 30| 216

Basic earnings per

share

Diluted earnings per

share

Fiscal year ended December 31, 2017
Fiscal year ended December 31, 2016

Yen
31.59
26.57

Yen
31.33
25.95

We conducted a4 for 1 stock split effective from 9th June, 2017. Therefore above figures concerning earnings per share
are adjusted by assuming that this stock split was conducted at the beginning of previous fiscal year.




(2) Financia position

Total assets | Netassets | Capital adequacy ratio | Net assets per share

Million yen Million yen Yen

As of December 31, 2017 2,395 1,698 70.9 129.27
As of December 31, 2016 1,979 1,405 710 107.74

(Reference)  Shareholder’'s Equity: Asof December 31, 2017 1,698Millionyen Asof December 31, 2016 1,405 Million yen

* | mplementation status of audit procedure

Thisreport is outside the scope of audit procedures based on the Financia Instruments and Exchange Law,

* Explanation regarding the appropriate use of forecasts, and other special note
The earnings forecasts are based on certain assumptions that the Company deemed reasonable by the information
currently available. Actual results may differ significantly due to awide range of factors.
Thisreport isan English trandation of a statement written initially in Japanese for reference purpose only.
In the event of any discrepancy between English version and the Japanese original, the original shall prevail.



MarkLines Co., Ltd. [3901] Consolidated financial results for the fiscal year ended December 31, 2017

Consolidated financia statements
(1) Consolidated balance sheet

(Unit  thousand yen)

FY2016 FY2017
Asof Dec.31, 2016 As of Dec.31, 2017
Assets
Current asset
Cash and deposits 1,738,766 2,040,689
Accounts receivable-trade 55,129 59,386
Work in process 4
Prepaid expenses 10,744 10,050
Deferred tax assets 8,606 12,919
Other 1,820 2,582
Allowance for doubtful accounts (1,709) (689)
Total current assets 1,813,412 2,124,938
Noncurrent assets
Property, plant and equipment
Buildings and structures 40,727 40,651
Accumulated depreciation (13,033) (14,118)
Buildings and structures, net 27,694 26,533
Land 5,634 5,634
Construction in progress 232
Other 26,366 29,592
Accumulated depreciation (19,845) (23,404)
Other, net 6,521 6,188
Total property, plant and equipment 40,082 38,356
Intangible assets
Software 70,046 80,840
Total intangible asset 70,046 80,840
Investments and other assets
Investment securities 161,818 249,774
Long-term time deposits 51,840
L ease deposits 31,145 32,803
rovable nrenebiltaion oo 1.081 6%
Deferred tax assets 1,177
Long-term prepaid expenses 1,044
Allowance for doubtful accounts (952) (639)
Investments and other assets total 194,269 335,461
Total noncurrent assets 304,398 454,658
Total assets 2,117,811 2,579,596




MarkLines Co., Ltd. [3901] Consolidated financial results for the fiscal year ended December 31, 2017

(Unit  thousand yen)

FY 2016 Fy2017
As of Dec.31, 2016 Asof Dec.31, 2017
Liabilities
Current liabilities
Accounts payable-trade 4,564 6,035
Accounts payable-other 20,897 28,953
Accrued expenses 25,792 27,510
Income taxes payable 78,930 94,816
Accrued consumption taxes 17,145 28,947
Advances received 476,944 555,241
Deposits received 10,305 12,710
Provision for bonuses 7,752 8,285
Provision for loss on litigation 15,000
Accounts payable-facilities 5,400 3,650
Other 411
Total current liabilities 647,732 781,561
Noncurrent liabilities
Deferred tax liabilities 183
Total noncurrent liabilities 183
Total liabilities 647,732 781,744
Net assets
Shareholders' equity
Capital stock 354,071 363,511
Capital surplus 271,878 281,318
Retained earnings 845,471 1,154,252
Treasury shares (138) (175)
Total shareholders' equity 1,471,283 1,798,907
Accumulated other comprehensive income
;/eaclﬂfﬁlizg difference on avalable-for-sae (5,630) (8,139)
Foreign currency trandlation adjustment 4,426 7,084
Total accumulated other comprehensive income (1,204) (1,054)
Total net assets 1,470,078 1,797,852
Total liabilities and net assets 2,117,811 2,579,596




MarkLines Co., Ltd. [3901] Consolidated financial results for the fiscal year ended December 31, 2017

(2) Consolidated statement of income and consolidated statement of comprehensive income

Consolidated statement of income

For the fiscal year ended December 31, 2016 and 2017

(Unit  thousand yen)

Fiscal year ended
December 31, 2016
From Jan.1 to Dec. 31,2016

Fiscal year ended
December 31, 2017
From Jan.1 to Dec. 31,2017

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Promotion expenses
Sales commission
Advertising expenses
Directors compensations
Salaries and allowances
Provision for bonuses
Retirement benefit expenses
Legal welfare expenses
Depreciation
Provision of allowance for doubtful accounts
Rent expenses
Other
Total selling, general and administrative expenses
Operating income
Non-operating income
Gain on sales of investment securities
Interest income
Dividend income
Foreign exchange gains
Other
Total non-operating income
Non-operating expenses
Foreign exchange losses
Commission fee
Other
Total non-operating expenses
Ordinary income
Extraordinary losses
Provision for loss on litigation
Total extraordinary losses
Income before income taxes
Income taxes - current
Income taxes - deferred
Total income taxes
Profit
Profit attribute to owners of parent

1,432,149 1,680,218
404,652 455,966
1,027,496 1,224,252
7,141 9,729
4,815 5481
7,207 8,233
44,079 43,705
236,997 290,814
4,439 4,987
3,930 4,846
36,644 46,293
5,555 9,412
1,555 (1,049)
30,388 33,626
126,049 160,794
508,803 616,875
518,692 607,377
12,484 10,062
962 844
7,802 12,033
4,924
888 1,454
22,139 29,319
30,020
245 404
3 129
30,270 534
510,561 636,162
15,000
15,000
510,561 621,162
151,494 177,282
577 (1,844)
152,072 175,437
358,489 445,724
358,489 445,724




MarkLines Co., Ltd. [3901] Consolidated financial results for the fiscal year ended December 31, 2017

Consolidated statement of comprehensive income
For the fiscal year ended December 31, 2016 and 2017

(Unit  thousand yen)

For the fiscal year ended

For the fiscal year ended

December 31,2016 December 31,2017
From Jan. 1 to Dec. 31, 2016 From Jan. 1 to Dec. 31, 2017

Profit 358,489 445,724
Other comprehensive income

Valuation difference on available-for-sale securities (8,670) (2,508)

Foreign currency trandation adjustment (7,495) 2,658

Total other comprehensive income (16,165) 149
Total comprehensive income 342,324 445,873
Comprehensive income attributable to

Comprehensive income attributable to owners of parent 342,324 445,873

Comprehensive income attributable to non-controlling
interests



MarkLines Co., Ltd. [3901] Consolidated financial results for the fiscal year ended December 31, 2017

(3) Consolidated statement of change in equity
For the fiscal year ended December 31, 2016 and 2017
The previous fiscal year (From January 1 to December 31, 2016)

(unit  thousand yen)
Shareholders equity Accumulated other comprehensive income
Valuation Foreign Total
i Total net
Capita Capita Retained Treasury (Shareholders equitydlff_erenceon currency accumulated assets
) available-for- . other
stock surplus earnings stock total translation .
sde A comprehensive
L adjustment .
securities income
B inni f
dance a beginning of | o5 000 | 241670 | 598,343 (74) 1,163,804 3,039 11,921 14961 | 1,178,766
current period
changes of items during
period
Issuance of new shares 30,207 30,207 60,415 60,415
Dividends of surplus (111,362) (111,362) (111,362)
Profit  attribute  to 358,480 358,489 358,489
owners of parent
Purchase of treasury
dores (64) (64) (64)
Net changes of items
other than shareholders (8,670) (7,495) (16,165) |  (16,165)
equity
Total changes of items | 5057 | 30007 | 247,227 (64) 307478 | (8670) | (7495 | (16165) | 291,312
during period
Balance at end of current
period 354,071 271,878 845,471 (138) 1,471,283 (5,630) 4,426 (1,204) | 1,470,078

The current fiscal year (From January 1 to December 31, 2017)

(unit  thousand yen)

Shareholders equity /Accumulated other comprehensive income
Valuation Foreign Total a
i Total net
Capita Capita Retained Treasury |Shareholders equitydlff'erenceon currency accumulated assets
. available-for- . other
stock surplus earnings stock total tranglation .
sale ) comprehensive
L adjustment .
securities income
Balance & beginning of | 50y o7 | 271878 | 4542 (138) 1471283 | (5,630) 4,426 (1,204) | 1,470,078
current period
changes of items during
period
Issuance of new shares 9,440 9,440 18,880 18,880
Dividends of surplus (136,943) (136,943) (136,943)
Profit _ dtribute — to 445,724 445,724 445,724
owners of parent
Purchase of treasury
shares (36) (36) (36)
Net changes of items
other than shareholders (2,508) 2,658 149 149
equity
Totd changes of items 9,440 9440 | 308781 (36) 07624 | (2,508) 2,658 149 | 327,773
during period
Balance at end of current
period 363,511 281,318 | 1,154,252 (175) 1,798,907 (8,139) 7,084 (1,054) 1,797,852




MarkLines Co., Ltd. [3901] Consolidated financial results for the fiscal year ended December 31, 2017

(4) Consolidated statement of cash flows
Consolidated statement of cash flows

For the fiscal year ended December 31, 2016 and 2017

(Unit  thousand yen)

Fiscal year ended
December 31, 2016
From Jan.1 to Dec. 31,2016

Fiscal year ended
December 31, 2017
From Jan.1 to Dec. 31,2017

Cash flows from operating activities
Income before income taxes
Depreciation
Increase (decrease) in allowance for doubtful accounts
Increase (decrease) in provision for bonuses
Increase (decrease) in provision for loss on litigation
Interest and dividend income
Foreign exchange losses (gains)

Decrease (increase) in notes and accounts receivable - trade
Loss (gain) on sales of short-term and long-term investment

securities

Increase (decrease) in accounts payable - other

Increase (decrease) in accrued consumption taxes

Increase (decrease) in advances received

Other, net

Subtotal

Interest and dividend income received

Income taxes paid

Net cash provided by (used in) operating activities
Cash flows from investing activities

Payments into time deposits

Proceeds from withdrawal of time deposits

Proceeds from sales of investment securities

Purchase of property, plant and equipment

Purchase of intangible assets

Purchase of long-term investment securities

Collection of |ease deposits

Net cash provided by (used in) investing activities
Cash flows from financing activities

Proceeds from issuance of common shares

Purchase of treasury shares

Cash dividends paid

Net cash provided by (used in) financing activities
Effect of exchange rate change on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

510,561 621,162
15,500 26,757
857 (1,332)

899 532
15,000

(8,765) (12,878)
26,005 184
(29,911) (3,753)
(12,484) (10,062)
12,675 7,579
(7,176) 11,894
53,759 76,280
19,047 8,977
580,968 740,341
8,720 12,696
(153,787) (167,198)
435,901 585,839
(151,840)

100,000

112,453 117,445
(5,280) (3,739)
(52,676) (33,799)
(21,100) (198,955)
244 674
33,642 (170,214)
60,415 18,880
(64) (36)
(111,237) (136,601)
(50,886) (117,757)
(39,227) 4,055
379,429 301,922
1,359,336 1,738,766
1,738,766 2,040,689
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